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Monthly Retail Update  – October/November 2004 
 
Overview 
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• BRC results for October show total sales +3.0% and LFLs +0.5% (September +4.6% and 
+2.0%).   3-month figures for Aug-Oct show total sales +3.7% and LFLs +1.1%.  The 
September rise now looks like a blip as we head for the usual cat and mouse game between 
shoppers and retailers in the run-up to Christmas.  The former are holding out for bargains and 
the latter trying to stimulate sales using a wide variety of promotional stimuli, particularly 
interest-free (large ticket) and 3 for 2 (convenience) offers.  Debenhams running a 2-day 
Christmas Spectacular as we go to press.  At this stage there is no reason to expect any 
dramatic change in trading pattern over the next few weeks.  Christmas Day is on Saturday 
this year which should help to optimise sales in the final run-up but also make that week even 
more crucial to retailers 

 
• ONS data for September (not seasonally adjusted) shows that 3-monthly retail sales growth 

has dropped for the third consecutive month.  July to September registered +1.1%, down from 
1.5% and 1.8% in the previous 3-month periods.  The Consumer Price Index for 12 months to 
October rose to 1.2% from 1.1% in September and 1.3% in August  
 

• FootFall registered a 4.1% increase on October’03 (following August +4.4% and September 
+5.6% YOY) whilst SPSL logged only +0.1% YOY 
 

• Base rates again held at 4.75% - many analysts expect one more rise to 5% before the peak is 
reached
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Retailer Results 
 
Merchandise 
Category 

Period 
 

Total 
Sales

(%)

LFL 
Sales

(%)

Detail 

Clothing / Footwear   

Actif Group 52 wks to 31/07 (5) (11) Parent of Elle.  Pre-tax profits £85k (£333k). 
GM down to 58% (59%) 

Arcadia 52 wks to 28/08 1 (1) GM +2.9%.  Op profit £296.3m (£227.9m) 
 7 wks to 16/10 7 3 GM +1.2% further 
     

Primark 52 wks to 18/09 14 6 Sales £858m, op profit £88m (+23%).120 
stores in UK/Ireland (2.3m ft2).  Plans to 
open in Madrid area 2005 

Peacocks Group 26 wks to 26/10 13 3 Expects to add 100 stores this financial year 
Peacocks 26 wks to 26/10 15 9  

Bon Marche 26 wks to 26/10 4 (7)  
Fragrance Shop 26 wks to 26/10 69 10  

     
Household     
Brown & Jackson 26 wks to 28/08 4 5 Op loss £2.7m (-£4.6m) 
(inc Instore) 6 wks to 9/10 7 11  
Homestyle 24 wks to 16/10 12 na No LFL due to re-structuring 
Carpetright 25 wks to 23/10 9 3 UK sales 
Carphone W’house 26 wks to 25/09 23 12 Retail division figs. Group T/O +25.1% to 

£1033m.  1329 stores 
Dixons 
 

28 wks to 13/11 7 6 UK figs.  Group +9% LFL +5%. 
Currys +9%, PC World +3%, Dixons +3%, 
The Link +8% 

Leisure     
Blacks Leisure 26 wks to 31/08 18 7 Op profit +17% to £6.8m 
 8 wks to 23/10 na 16 But note against weak comparables 
     
Food     
Sainsbury’s 26 wks to 9/10 4 (1) Supermarkets only. Pre-tax loss £39m.  Plan 

to grow sales by £2.5bn over 3 yrs 
Greggs 18 wks to 16/10 10 6 Selling price inflation +2.4% (+2.1% in H1) 
Iceland 24 wks to 17/09 (3) na Op loss £400k (op profit £3.4m) 
 5 wks to 5/11 na (3)  
Majestic Wine 26 wks to 27/09 8 7 120 stores. Profit before tax £5m (+27%) 
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Stores     
Matalan 26 wks to 28/08 14 5 Op profit £46m (+9%)  
 9 wks to 30/10 12 5  
Debenhams 52 wks to 28/08 5 2 Sales £1.9bn. Trading profit +14% to £185m 
M&S 26 wks to 2/10 (0.4) na UK retail sales.  UK op profit -11.7% to 

£270m.  Clothing -1.9%, home -16.7%, food 
+3.4%.  No LFLs.  GM -1.5% 

     
Other   
Findel 26 wks to 30/09 14 na Group sales.  Catalogue sales +16% 
     

 
Other News 
 

• Sainsbury’s closing 13 stores including 12 operating under Local fascia.  Central and 
Savacentre fascias to disappear .  Plans to recruit 3k new staff and improve customer service
            

• St Modwen awarded consent for £60m redevelopment of Hatfield town centre  
         

• Z childrenswear stores planned for UK by French group Zannier.  Claim launch in Feb’05 then 
30 shops in 3 years         
      

• Uniqlo continues recovery with opening in Kingston upon Thames.  5-store UK business made 
£52k net profit in 52 wks to Aug’04       
   

• M&S: 
 

- Lifestore in Gateshead could be sold to Ilva – Danish retailer 
- Share buy-back tales place at £3.62 compared to Philip Green £4 offer 
- 4 more senior directors axed 

 
• Philip Green pays off £808m HBOS borrowings to fund £850m Arcadia total purchase.  Loan 

had 6 yr life – paid back after 2 yrs       
         

• Somerfield acquiring 120 smaller Safeway stores from Morrisons   
           

• N Brown (26 wks to 28/08) – operating profit +6.7% but H1 turnover down 2.3% and profit 
before tax -16.3%.  Company launching VivaLaDiva.com – online footwear site reportedly 
including Miss Sixty, Schuh and Hobbs.  Also bought House of Bath gift catalogue for £1.1m 
out of administration         
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• Debenhams to anchor Whitewater shopping centre in Newbridge outside Dublin (Spring 2006).  
20 stores in pipeline over next 4 years.  First “mini” store locations announced as Truro and a 
London suburb          
  

• McDonald’s advertising ditches its famous golden arches logo and replaces it for a 2 wk 
“teaser” period with “? McDonald’s – but not as you know it” - presumably to challenge 
perceptions.  Campaign running only in the UK      
       

• Europa Capital team up with CIT to buy 3 UK centres (450k ft2) for £100m from Boultbee Land 
– Airedale, Keighley, and Cannock/Grosvenor, Midlands    
     

• Baugur buys MK One (176 UK stores, sales £139m) for £55m.  Reportedly will not be 
combined with Mosaic portfolio which includes Oasis/Coast (bought for £152m), Karen 
Millen/Whistles (£120m).  Baugur also own Hamleys (£59m), Julian Graves (£14m), 
Goldsmiths (£110m) plus 5% stake in Shoe Studio Group which is meant to be in purchase 
talks with Rubicon (Warehouse/Principles).  Agreement also reached with Big Food Group on 
how to pay off pension deficit increasing prospect of bid (albeit reduced due to BFG 
performance)          
  

• Republic opened 15 shops in past 8 months and 4 more due by Jan’05 taking group to 59.  25 
planned for 2005 with aim of 220 as ultimate total     
       

• Etam pilot Amelie May fascia in 4 stores including Derby/Harlow – replaces Etam Plus 
        

• Hustler Hollywood open with a buzz in High St Birmingham.  Target sales reported to be 
£2.5m in Yr.  Next to Boots with which it will presumably compete soon on some parts of its 
product range          
           

• JD Group to open 2 Ecko stores (split-offs of Manchester and Croydon shops).  Ecko founded in 
New York in 1993, features footwear and casual clothing and (as our regular switched-on 
readers will know) is worn by stars like Dizzie Rascal and Fat Joe   
       

• Clarks open new look store in Bath – white minimalist compared to current traditional look
       

• Apple to launch iPod Photo capable of holding 25k digital photos plus music selection.  Also 
opening Regent Street store         
  

• Ethina opens in Great Western Arcade, Birmingham – Indian couture   
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• Mango plans to open 5 stores in Canada in 2005.  755 stores worldwide and sales of €11bn 
(2003)           
  

• Jimmy Choo to be brought to market with possible price tag of £100m   
         

• Bewley’s to close celebrated Grafton Street Oriental Café.  Current rent (€800k) could 
reportedly more than double        
         

• Harvey Nichols confirm 32k ft2 store in Dundrum (Sept’05)    
          

• Monsoon continues menswear development with Covent Garden store.  By contrast, Diesel 
closing flagship store in same location       
        

• Sports World (née Soccer) acquires Madhouse      
      

• Demon Tweeks planning UK expansion of specialist stores – high performance bikes/ 
motor sport          

   
• Hobbs bought for £111m by 3i – directors to increase stake from 20% to 37%  

         
• Chelsfield rumoured to have won 9yr battle to reclassify Brierly Hill, Merry Hill shopping centre 

location, from “out of town” to “regeneration zone” and “strategic centre” according to draft 
(unconfirmed) Black Country report.  Would allow further development of retail, offices and 
housing          
          

• Toys R’ Us - nearly 700 US stores in play.  Rumoured interest from Blackstone, Apollo and 
Permira .  UK and Europe subject to MBO rumour     
          

• Bravissimo planning  9 more shop openings      
      

• Oxfam pilot new Progreso coffee bar format in Covent Garden    
            

• Tesco launch digital download music store into a fast-expanding market that also sees 
separate unveiling of vending machines that will allow people to buy and download songs in 
the street, at railway stations or in the pub. Kiosks can transfer tracks to personal music 
players or mobile phones for around £1. First 2 in Waterloo and King's Cross stations next 
month. Users will be able to choose from approximately 2 million tracks, with 300 additional 
tracks added on daily basis 
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• Tom Hunter pledges to inject £40m over next 5 yrs into 10-strong fashion footwear chain 
Qube.  Aim is 150 shops by 2009       
    

• JLP: 
 

- concern over planning issues might force JLP to look elsewhere in Ireland other 
than Sprucefield 

- to anchor Portmouth’s Northern Quarter development (Centros Miller) in 2009 – 
220k ft2 over 4 floors 

- courted strongly by Crawley Borough Council to anchor future development (2011 
completion)        
   

• Slater menswear planning significant expansion from 17 stores to 100.  5-8k ft2 stores opening 
in Bolton, Preston, Dundee, Crawley and Inverness     
     

• Royal Doulton planning roll-out of Doulton Home stores following trial in Southport.  5.3k ft2 
taken at Fort Kinnaird         
        

• Selfridges linked to anchor role at St Enochs centre extension in Glasgow  
        

• Eagle Centre Derby – early reports that anchors will be M&S and Debenhams.  Westfield/ 
Hermes plan expansion from 274k ft2 to over 1m ft2      
         

• Phase Eight sale possibly moving to conclusion – Stephen Sunnucks backed by Barclays Private 
Equity for reported £25m-£30m.  Sales £24m, 40 shops and 40 concessions  
   

• Gap open new retail concept called Love next to flagship on 5th Avenue – accessories only
      

• French Connection issues profits warning related to UK/European sales – LFLs down 18% over 
last 3 months          
       

• House of Fraser to anchor Northgate Centre in Chester (2008) 
 
And finally………..the top toy for Christmas’04 is predicted to be the Robosapien.  It’s a robot that 
snores, wolf-whistles, high-fives and karate-chops.  Male version expected soon……. 
 
www.fspretail.co.uk 


